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Abstract

This paper studies the joint tail asymptotics of extrema of the multi-dimensional
Gaussian process over random intervals defined as P(u) := P{N}_, ( SUpreqo, 77 (Xi(@) +
cit) > aju)}, u— oo, where X;(t), t>0, i=1,2,...,n, are independent centered
Gaussian processes with stationary increments, 7 = (77, .. ., Tp) is a regularly varying
random vector with positive components, which is independent of the Gaussian pro-
cesses, and ¢c; € R, a; >0, i=1,2,...,n. Our result shows that the structure of the
asymptotics of P(u) is determined by the signs of the drifts ¢;. We also discuss a relevant
multi-dimensional regenerative model and derive the corresponding ruin probability.
Keywords: Joint tail asymptotic; Gaussian process; perturbed random walk; ruin proba-
bility; fluid model; fractional Brownian motion; regenerative model.
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1. Introduction

Let X(¢), t > 0, be an almost surely (a.s.) continuous centered Gaussian process with station-
ary increments and X(0) = 0. Motivated by its applications to the hybrid fluid and ruin models,
the seminal paper [18] derived the exact tail asymptotics of

IP’{ sup X(t)>u}, u— 00, (1.1)
1€[0,7]
with 7 being a regularly varying random variable independent of the Gaussian process X. Since
then, the study of the tail asymptotics of supremum on random interval has attracted substantial
interest in the literature. We refer to [1], [2], [3], [10], [11], and [36] for various extensions to
general (non-centered) Gaussian or Gaussian-related processes. In these contributions, various
different tail distributions for 7 have been discussed, and it has been shown that the vari-
ability of 7 influences the form of the asymptotics of (1.1), leading to qualitatively different
structures.

The primary aim of this paper is to analyse the asymptotics of a multi-dimensional coun-
terpart of (1.1). More precisely, consider a multi-dimensional centered Gaussian process

X(n=X®, X2, ..., X(0), 1=0, (1.2)
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82 L.JI AND X. PENG

with independent coordinates, each X;(), r > 0, has stationary increments, a.s. continuous sam-
ple paths and X;(0) =0, and let 7 = (71, ..., 7,) be a regularly varying random vector with
positive components, which is independent of the multi-dimensional Gaussian process X in
(1.2) (we use X for short). We are interested in the exact asymptotics of

P(u) = P{ ;’=1< sup (X;(¢) + cit) > a,u) }, u— 00, (1.3)
t€[0,7i]
wherec;eR,aq; >0,i=1,2,...,n.

Extremal analysis of multi-dimensional Gaussian processes has been an active research
area in recent years; see [5], [12], [13], [15], [17], and [29], and references therein. Most of
these contributions discuss the asymptotic behaviour of the probability that X (possibly with
trend) enters an upper orthant over a finite-time or infinite-time interval; this problem is also
connected with the conjunction problem for Gaussian processes first studied by Worsley and
Friston [38]. Investigations of the joint tail asymptotics of multiple extrema as defined in (1.3)
are known to be more challenging. The current literature has only focused on the case with
deterministic times 7] = - - - = 7, and some additional assumptions on the correlation structure
of the X;. In [17] and [31] large deviation type results are obtained, and more recently in [14]
and [16] exact asymptotics are obtained for correlated two-dimensional Brownian motion. It
is worth mentioning that a large deviation result for the multivariate maxima of a discrete
Gaussian model has been discussed recently in [37].

In order to avoid more technical difficulties, the coordinates of the multi-dimensional
Gaussian process X in (1.2) are assumed to be independent. The dependence among the
extrema in (1.3) is driven by the structure of the multivariate regularly varying 7. Interestingly,
we observe in Theorem 3.1 that the form of the asymptotics of (1.3) is determined by the signs
of the drifts c;.

Apart from its theoretical interest, the motivation to analyse the asymptotic properties of
P(u) is related to numerous applications in modern multi-dimensional risk theory, financial
mathematics, or fluid queueing networks. For example, we consider an insurance company
that runs 7 lines of business. The surplus process of the ith business line can be modelled by a
time-changed Gaussian process

Ri(t) = aju + ¢;Yi() — X;(Yi(1)), >0,

where a;u > 0 is the initial capital (considered as a proportion of u allocated to the ith business
line, with Z?:l a; = 1), ¢; > 0 is the net premium rate, X;(7), ¢ > 0, is the net loss process, and
Yi(t), t > 0, is a positive increasing function modelling the so-called ‘operational time’ for the
ith business line. We refer to [4, 23] and [11], respectively, for detailed discussions of multi-
dimensional risk models and time-changed risk models. Of interest in risk theory is the study
of the probability of ruin of all the business lines within some finite (deterministic) time 7 > 0,
defined by

o(u) = P{ﬂ?zl < inf R;i(?) < O) } = ]P’{ﬂf':l ( sup (X;(Yi(®)) + ¢;iYi(0) > a,-u) }
te[0,7T] 1€[0,T]
If additionally all the operational time processes Y;(f), ¢ > 0, have a.s. continuous sample paths,
then we have ¢(u) = P(u) with 7 = Y(T), and thus the derived result can be used to estimate
this ruin probability. Note that the dependence among different business lines is introduced
by the dependence among the operational time processes Y;. As a simple example we can
consider Yi(f) = ®;t, t>0, with @ =(0Oy, ..., ©,) being a multivariate regularly varying
random vector. Additionally, multi-dimensional time-changed (or subordinate) Gaussian
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processes have recently been proved to be good candidates for modelling the log-return
processes of multiple assets; see e.g. [6], [25], and [26]. As the joint distribution of extrema
of asset returns is important in finance problems (e.g. [20]), we expect the results obtained for
(1.3) might also be interesting in financial mathematics.

As a relevant application, we shall discuss a multi-dimensional regenerative model, which
is motivated by its relevance to risk models and fluid queueing models. Essentially, the multi-
dimensional regenerative process is a process with a random alternating environment, where
an independent multi-dimensional fractional Brownian motion (fBm) with trend is assigned
at each environment alternating time. We refer to Section 4 for more details. By analysing a
related multi-dimensional perturbed random walk, we obtain in Theorem 4.1 the ruin proba-
bility of the multi-dimensional regenerative model. This generalizes some of the results in [28]
and [40] to the multi-dimensional setting. Note in passing that some related stochastic models
with random sampling or resetting have been discussed in the recent literature; see e.g. [9],
[24], and [32].

Organization of the rest of the paper. In Section 2 we introduce some notation, recall
the definition of multivariate regular variation, and present some preliminary results on
the extremes of one-dimensional Gaussian processes. The result for (1.3) is displayed in
Section 3, and the ruin probability of the multi-dimensional regenerative model is discussed
in Section 4. The proofs are relegated to Sections 5 and 6. Some useful results on multivariate
regular variation are discussed in the Appendix.

2. Notation and preliminaries

We shall use some standard notation that is common when dealing with vectors. All the
operations on vectors are meant componentwise. For instance, for any givenx = (xq, ..., x,) €
R" and y =(y1, ..., yn) € R", we write xy = (x1y1, - .., X,¥n), and write x >y if and only
if x;>y; for all 1 <i<n. Furthermore, for two positive functions f, h and some ug €
[—o0, o], write f(u) < h(u) or h(u) 2 f(u) if lim SUP,,_ o S (W) /h(u) < 1, write h(u) ~ f(u) if
limy, ,, f(u)/h(u) = 1, write f(u) = o(h(u)) if lim,_, f(u)/h(u) =0, and write f(u) < h(u) if

f(w)/h(u) is bounded from both below and above for all sufficiently large u. Moreover, Z; 2 Z
means that Z and Z, have the same distribution.

Next, let us recall the definition and some implications of multivariate regular variation.
We refer to [21], [22], and [34] for more detailed discussions. Let @8 R \ {0} with R=
R U {—o00, co}. An R"-valued random vector X is said to be regularly varying if there exists a
non-null Radon measure v on the Borel o -field B(Eg) with v(ﬁn \ R") = 0 such that

Px~'Xe}
—— > v(:), x— Q.
P{|X| > x}

Here |-| is any norm in R" and 5 refers to vague convergence on B(@g). It is known that v
necessarily satisfies the homogeneity property v(sK) = s~ “v(K), s > 0, for some « > 0 and any
Borel set K in B(Rg) In what follows, we say that such a defined X is regularly varying with
index « and limiting measure v. An implication of the homogenelty property of v is that all the
rectangle sets of the form [a, b] = {x: a <x <b} in RO are v-continuity sets. Furthermore, we
find that |X] is regularly varying at infinity with index «, i.e. P{|X| > x} ~ x~*L(x), x — 00,
with some slowly varying function L(x). Some useful results on multivariate regular variation
are discussed in the Appendix.
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In what follows, we review some results on the extremes of one-dimensional Gaussian pro-
cess with negative drift derived in [19]. Let X(¢), f > 0, be an a.s. continuous centered Gaussian
process with stationary increments and X(0) =0, and let ¢ > 0 be some constant. We shall
present the exact asymptotics of

Y(u) = P{sup X(t) — ct) > u} U — 0.

=0
Below are some assumptions that the variance function o2(r) = Var (X(¢)) might satisfy:

C1 o is continuous on [0, co) and ultimately strictly increasing;
C2 o is regularly varying at infinity with index H for some H € (0, 1);
C3 o isregularly varying at O with index A for some A € (0, 1);

C4 o2 is ultimately twice continuously differentiable and its first derivative 6> and second
derivative 2 are both ultimately monotone.

Note that in the above 62 and 2 denote the first and second derivative of o2, not the square
of the derivatives of o'. Henceforth, provided it exists, we let & denote an asymptotic inverse
near infinity or zero of o; recall that it is (asymptotically uniquely) defined by (E(a(t)) ~
o (& (M) ~11t depends on the context whether & isan asymptotic inverse near zero or infinity.

One known example that satisfies the assumptions C1-C4 is the fBm {By(7), t> 0}
with Hurst index H € (0, 1), i.e. an H-self-similar centered Gaussian process with stationary
increments and covariance function given by

1
Cov (By (1), Bu(s)) = 5(|r|2H +IsPPH — e — s, 1,5>0.

We introduce the following notation:

——— (1\'"*/ H
CHo = 2=k <E> <—

M+H—1/24+(1/12)(1—-H)
l—H) '

For an a.s. continuous centered Gaussian process Z(t), t > 0, with stationary increments and
variance function 022, we define the generalized Pickands constant

1
Hy = lim — E{exp( sup (V2Z(1) — azz(t))> }
T—oo T 1€[0,T]
provided both the expectation and the limit exist. When Z = By, the constant Hp,, is the well-
known Pickands constant; see [30]. For convenience, sometimes we also write H > for Hz. In
the following we let W( - ) denote the survival function of the N(0,1) distribution. It is known
that

1
/2 4y ~ e 2y 0. @.1)

1 (0.¢]
— e
V2 fu V2mu

The following result is derived in Proposition 2 of [19] (here we consider a particular trend
function ¢(t) = ct, t > 0).

V()=

Proposition 2.1. Let X(t), t >0, be an a.s. continuous centered Gaussian process with sta-
tionary increments and X(0)=0. Suppose that CI-C4 hold. We have the following, as
U — Q.
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() Ifo*(u)/u— 0o, then

— 1-H
W(M)NHBHCHJ)H<1 H) ¢ o (u) \Il(lnf M(l-l—t))

H )& (c2u)/u) \i=0 o(ut/c)

(i) Ifo*(u)/u— G € (0, 00), then
'(//(lzl) ~ H(ZCZ/QZ)JZ ( 2/7[ )U(M)\IJ (mf u(l + t)>

cHHH >0 o (ut/c)

(iii) Ifoz(u)/u — 0, then (here we need regularity of o and its inverse at 0)

1 —H\/* " -HR2H DG () y(1+1)
W[ inf .

H & (02(u)/u) =0 o(ut/c)

Y(u) ’“HBACH,LA(

As a special case of the Proposition 2.1 we have the following result (see [19, Corollary 1]
or [23]). This will be useful in the proofs below.

Corollary 2.1. If X(t) = By (1), t > 0, the fBm with index H € (0, 1), then as u — 0o

H+1/H-2 MM
P{?gg(BH(I)—Ct)>M} ""K[-[HBHM qj(m),

with constant

1/H-1
Ky = 21/2-1/2H) N < M ) /
VHI =) \HI(1 - H)!-H

3. Main results

Without loss of generality, we assume that in (1.3) there are n_ coordinates with negative
drift, ng coordinates without drift, and n4 coordinates with positive drift, that is,

ci<0, i=1,...,n_,
=0, i=n_+1,...,n_++nop,
¢>0, i=n_+nyo+1,...,n,

where 0 <n_, ng, ny <n such that n_ 4+ ny+ ny =n. We impose the following assump-
tions on the standard deviation functions o;(f) = /Var(X;(r)) of the Gaussian processes X;(t),

i=1,...,n.
Assumption L. For i=1, ..., n_, oi(t) satisfies the assumptions CI1-C4 with the parame-
ters involved indexed by i. For i=n_+1, ..., n_ +ng, 0,(t) satisfies the assumptions CI—
C3 with the parameters involved indexed by i. For i=n_+ng+ 1, ..., n, oi(t) satisfies the
assumptions CI1— C2 with the parameters involved indexed by i.
Denote
&:= sup By (1), = i (3.1
ey 00 T 1—H;
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Given a Radon measure v, define

VK) = EpEMK)}, K eB([0, 00]" \ {0)), (3:2)
where
VR = (&7 ay, gy, (. L dy) €K,
Further, note that fori =1, . . ., n— (where ¢; < 0), the asymptotic formula, as u — 0o, of
Vi(u) = IP’{Sup Xi(®) +cit) > u} (3.3)
>0

is available from Proposition 2.1 under Assumption I.
Below is the principal result of this paper.

Theorem 3.1. Suppose that X(t), t >0, satisfies Assumption I, and T is a regularly vary-
ing random vector with index o and limiting measure v, and is independent of X. Further
assume, without loss of generality, that there are m( <ng) positive constants k; such that
& (u) ~ ki(cTnf_H(u)for i=n_+1,...,n_+mand &)= 0(<c7n7+1(u))for i=n_-+m+

1, ..., n_ 4+ ng. With the convention H?:l =1, we have the following.

(1) Ifng >0, then, as u — oo,

P ~((kay """ 00]) BT > & 1) [ vita),

i=1
where V and r; are defined in (3.2) and (3.3), respectively, and

]/Hn7+l

1/Hn7+l l/Hn,Jrl
ka,

=0, ....0. ki_s1a, [Tk gma, 0,0,
@) Ifng=0, then, as u — oo,

n_—
P(u) ~ v((@1, o) PIT| > u} [ ] viCaw),

i=1

where ay = (t7/|c1| ..., t;_/lcn_|s Gn_+1/Cn_+1, - - -, An/Cn).

Remark 3.1. As a special case, we can obtain from Theorem 3.1 some results for the one-
dimensional model. Specifically, let ¢ > 0 be some constant; then, as u — oo,

a/H
P{ sup X(0)>uy ~ E{ ( sup BH(I)> } P{T > & (u)} (3.4)
te[0, 7] te[0,1]
]P’{ sup (X(1) —ct) > u ~ (c(1 — H)/H)*P{T > u}y(u), (3.5)
t€[0, 7]
IP’{ sup (X(0)+ct) > ut ~ c“P{T > u}. (3.6)
t€[0,7]
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Note that (3.4) is derived in Theorem 2.1 of [18], (3.5) is discussed in [11] only for the
fBm case. The result in (3.6) seems to be new.

We conclude this section with an interesting example of multi-dimensional subordinate
Brownian motion; see e.g. [26].
Example 3.1. For each i =0, 1, ..., n, let {S;(t), t > 0} be an independent «;-stable subordi-

nator with «; € (0, 1), i.e. S;(¢) 2 Sai(tl/“f, 1, 0), where S, (o, B, d) denotes a stable random
variable with stability index «, scale parameter o, skewness parameter §, and drift parameter
d. It is known (e.g. [35, Property 1.2.15]) that for any fixed constant 7 > 0,

P{S{(T) >t} ~ Cai,Tt_a", t— 00,

with
c _ T
4T =10 Zg)cos (mai/2)
Assume oy < «;, forall i=1, 2, ..., n. Define an n-dimensional subordinator as

Y(@) := (So(®) +S1(®), ..., So() + Su(1)), t=0.
We consider an n-dimensional subordinate Brownian motion with drift defined as
X(0)=B1(Y1(D) + 1 Y1(D), . .., Bp(Yn() + cn¥n(2), =0,

where B;(t), 1> 0,i=1, ..., n, are independent standard Brownian motions that are indepen-
dentof Y and ¢c; e R. Forany a; >0,i=1,2,...,n, T >0 and u > 0, define

Pp(u) := P{ﬂ?zl ( sup (Bi(Yi(?)) + ¢;Yi(®)) > a,u) }
t€[0,7T]

For illustrative purposes and to avoid further technicalities, we only consider the case where all

¢; in the above have the same sign. As an application of Theorem 3.1, we obtain the asymptotic

behaviour of Pg(u), u — o0, as follows.

(i) If ¢;>0foralli=1,...,n, then Pp(u) ~ Cyy r(maxl_; (a;/c;)u)”*.
(i) Ifc;=0foralli=1, ..., n, then Pg(u) < u=2%,
(iii) If ¢; < 0 and the density function of S;(7T) is ultimately monotone forall i =0, 1, ..., n,

then In Pg(u) ~2 Y"1 (aici)u.

The proof of the above is displayed in Section 5.

4. Ruin probability of a multi-dimensional regenerative model

As it is known in the literature that the maximum of random processes over a random
interval is relevant to the regenerated models (e.g. [28], [40]), this section is focused on a
multi-dimensional regenerative model that is motivated by its applications in queueing the-
ory and ruin theory. More precisely, there are four elements in this model: two sequences
of strictly positive random variables, {7;: i > 1} and {S;: i > 1}, and two sequences of n-
dimensional processes, {{X(r), t>0}: i>1} and {{Y?(r), r>0}: i> 1}, where X?(r) =
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(Xg') @), ..., X)) and YO (1) = (Y}l)(t), ..., Y\2(£)). We assume that the above four elements
are mutually independent. Here T;, S; are two successive times representing the random length
of the alternating environment (called 7-stage and S-stage), and we assume a 7T-stage starts at
time 0. The model grows according to {X')(r), > 0} during the ith T-stage and according to
(YD(1), t > 0} during the ith S-stage.

Based on the above, we define an alternating renewal process with renewal epochs

0=Vo<Vi<Voy<V3<-.--

with V;= (T +S1)+ -+ (T; + S;), which is the ith environment cycle time. Then the
resulting n-dimensional process Z(t) = (Z1(?), . . . , Z,(t)) is defined as

B Z(V)) +X(i+1)(l‘ -V ifVi<t<Vi+ Ty,

Z(t):= , . ,
ZV) +XEDT ) + Y@= Vi = Tip) i Vit Tig <t < Vi

Note that this is a multi-dimensional regenerative process with regeneration epochs V;, i > 1.
This is a generalization of the one-dimensional model discussed in [24].

We assume that {{X(i)(t), t>0}:i>1} and {{Y(i)(t), t>0}: i> 1} are independent sam-
ples of {X(¢), t+> 0} and {Y(¢), t > 0}, respectively, where

Xj()=Bu;(t) +pjt, 1=0, 1<j<n,
Yj(t)=Bp, (0 —gqit, 120, 1<j<n,

with all the fBms By, Eﬁ/_ being mutually independent and p;, ¢; > 0, 1 <j < n. Suppose that
(T;, Si), i > 1 are independent samples of (7, S) and T is regularly varying with index A > 1.
We further assume that

P{S > x} =o(P{T > x}), pE{T} <qgE{S} <oco, 1<j<n. 4.1)

For notational simplicity we shall restrict ourselves to the two-dimensional case. The gen-
eral n-dimensional problem can be analysed similarly. Thus, for the rest of this section and
related proofs in Section 6, all vectors (or multi-dimensional processes) are considered to be
two-dimensional ones.

We are interested in the asymptotics of the following tail probability:

O(u) = IP{EInz 1: sup  Zi(t) > aju, sup Zg(s)>a2u}, u— 00,
1€[Vi—1,Val SE[Vn-1,Vn]
with ay, a; > 0. In the fluid queueing context, Q(u) can be interpreted as the probability that
both buffers overflow in some environment cycle. In the insurance context, Q(«) can be inter-
preted as the probability that in some business cycle the two lines of business of the insurer
are both ruined (not necessarily at the same time). Similar one-dimensional models have been
discussed in the literature; see e.g. [4], [28], and [40].
We introduce the following notation:

U =W, UY") = Z0Va) — Z(Va1), nz1, U0 =0, (42)

M‘”)=(M§”>,M§")>:=( sup  Zi()—Zi(Vaer),  sup Zz(s)—zzwn_l)), n>1.
te[Vy—1,Vn) SE[Vi—1. V)

(4.3)
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Then we have
n . n .
O(u) :IP’{EIn >1: Z UY*U —I—Mgn) > ayu, Z Ugil) +M§") > azu}.
i=1 i=1

Note that U("), n>1 and M("), n>1 are both (independent and identically distributed)
sequences. By the second assumption in (4.1) we have

E{UD} = (p1E{T} — 1 E{S}, 2T} — g2 E(S}) =: —¢ <0, (4.4)

which ensures that the event in the above probability is a rare event for large u, i.e. Q(u) — O,
as u — 0o.

It is noted that our question now becomes an exit problem of a two-dimensional perturbed
random walk. The exit problems of a multi-dimensional random walk have been discussed in
many papers, e.g. [21]. However, as far as we know, the multi-dimensional perturbed random
walk has not been discussed in the existing literature.

Since T is regularly varying with index A > 1, we have that

T:= (1T, p2T) 4.5)

is regularly varying with index A and some limiting measure © (whose form depends on the
norm | - | that is chosen). We now present the main result of this section, leaving its proof to
Section 6.

Theorem 4.1. Under the above assumptions on regenerative model Z(t), t > 0, we have that,
asu— oo,

o0
O(u) ~ ulP{|T| > u} / p((ve +a, ool) dv,
0
where ¢ and T are given by (4.4) and (4.5), respectively.
Remark 4.1. Consider |-| to be the L!-norm in Theorem 4.1. We have

w(la, 0o]) = ((p1 + p2) max (a1 /p1, az/p2) ™",

and thus, as u — oo,

0(w) ~ uP(T > 1} /0 max (a1 + c19)/p1, (a2 +cav)/p2) ™ dv.

5. Proof of main results

This section is devoted to the proof of Theorem 3.1, followed by a proof of Example 3.1.
First we give a result in line with Proposition 2.1. Note that in the proof of the main results
in [19], the minimum point 7, of the function

u(l+1)
o(ut/e)’ —

fu(t) =

plays an important role. It has been discussed therein that 7 converges, as u — 00, to 1 :=
H/(1 — H), which is the unique minimum point of lim,— « f;,(#)o (1) /u = (1 + t)/(t/c)H, t>0.
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In this sense, ) is asymptotically unique. We have the following corollary of [19], which is
useful for the proofs below.

Lemma 5.1. Let X(2), t > 0, be an a.s. continuous centered Gaussian process with stationary
increments and X(0) = 0. Suppose that C1-C4 hold. For any fixed 0 < & < t*/c, we have, as
u— 09,

IP’{ sup X(t) — ct) > u} ~ Y (u),

t€[0,(* /c+e)u]
with W (u) the same as in Proposition 2.1. Furthermore, for any y > 0 we have

m ]P){Supte[o,(t*/c—s)u] (X(t) — Ct) > M} . 0
U—00 V(uu 7

Proof. Note that

IP’{ sup (X(t)—ct)>u} =IP’{

te[0,(t* /c+e)u]

X(ut/c) }
>Uq.
1€[0.(Fce)] 1+

The first claim follows from [19], as the main interval that determines the asymptotics is
in[0, (f* 4+ ce)] (see Lemma 7 and the comments in Section 2.1 therein). Similarly, we have

X(ut/c) }
>Uq.
1€[0.(F—ce)] 1+t

IP’{ sup (X(t)—ct)>u} =IP’{

tel0,(t* /c—e)u]

Since ¢ is asymptotically unique and lim,,_, o £ = ¢*, we can show that, for all u large,

inf 0> pfu(t)) = p inf f, (¢t
te[O,g}‘—cs)]fu( ) > pful u) 1Y tHlefu( )
for some p > 1. Thus, by arguments similar to those in the proof of Lemma 7 of [19] using the
Borel inequality, we conclude the second claim. (]

The following lemma is crucial for the proof of Theorem 3.1.

Lemma 5.2. Let X;(¢), t>0, i=1,2,...,n0( <n) be independent centered Gaussian pro-
cesses with stationary increments, and let ‘T be an independent regularly varying random
vector with index o and limiting measure v. Suppose that all of oi(t),i=1,2, ..., ng satisfy
the assumptions CI-C3 with the parameters involved indexed by i, which further satisfy that
& (u) ~ kifc_l(u)for some positive constants ki, i=1,2, ..., m <ng and <o7(u) = o(fc_l(u))for
allj=m+1, ..., ng. Then, for any increasing to infinity functions hi(u), no + 1 <i <n such
that h;(u) = 0(3_1(14)), no+ 1 <i<n, and any a; > 0,

P{mg’gl ( sup X;(1) > aiu), N i (T > hi(u))} ~7((kay/5, 00]) P{T| > &1 ()},
1€[0,77]
where V is defined in (3.2) and kallﬂ/g = (klai/Hl, e, kma,ln/H’”, 0...,0) with HH=H, =

.=H,,.

Proof. We use an argument similar to that in the proof of Theorem 2.1 of [18] to verify our
conclusion. For notational convenience, denote

H@u) =: P{“:&( S[l(.)lPT] X;(t) > a,-u), ﬂ?=n0+1(7; > h,-(u))}.
tel0,/;
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We first give an asymptotically lower bound for H(u). Let G(x) = P{7T < x} be the distribution
function of 7. Note that, for any constants r and R such that 0 < r <R,

H(u) > ]P’{ﬂ?il ( sup X;(t) > a,u) ﬁlm 1(}’01 ) <7T; < Ral (u)), ﬂl m+l(T > r&_l(u))}
1€[0,7;]

=‘¢ P{ﬂ?il< sup  X;(1) > a,u)} dG(&T(wr, . .., 51(wit)
[r,RT™ x (r, 00)" =" &

te[0,01 (w)t;]

no
= yf I1 IP’{ sup X{"'1(s) > a,-uim)} dG(ET . ..., STty
[r. R} x(r,00)"=" .} s€[0,1]

holds for sufficiently large u, where

9 = oa(o—l W)’ vilti) = oi(&1(u)t;)’
s€[0, 1], (t1, 1o, .. ., tyy) € [r, R]™ X (1, 00)"07™.

By Lemma 5.2 of [18], we know that, as u — oo, the processes qu fi(s) converge weakly
in C([0,1]) to Bp,(s), uniformly in #; € (r, 00), for i=1, 2, ..., ng. Further, according to the
assumptions on o;(f), Theorems 1.5.2 and 1.5.6 of [8], we find that as u — oo, u;(#;) converges
to kf”' t; Hi uniformly in #; € [r, R], fori=1, 2, ..., m, and u;(t;) converges to 0 uniformly in
tie[r,o00),fori=m+1, ..., ng. Then, by the continuous mapping theorem and recalling that
&; defined in (3.1) is a continuous random variable (e.g. [39]), we get

m
Hu) > ?§ HIE”{ sup B (s) > a,-kf’ft,.‘”f} dG(GTw)t, ..., STwty)  (5.1)
[r,R]" X (r,00)*—m 1 se[0,1]

=P, (5T > ki)™ &1 ), O (5T () < Tr < RET(W)), NI,y (Ti > r&1 ()}
=J1(u) — J2(u),

where

TGy = P{O0 (8T > kia! M ST W), (L, (T > r&Tw)),
Jo(u) =: P{m;" 1($I/H’T > kia)" &1 (w)),
Nt (Ti > r&T(w), U (T; < r&Tw) U (T > RET()))).

Putting » —(51/ H . 5,}1/ H’", 1,...,1), then by Lemma A.2 and the continuity of the

limiting measure v deﬁned therein, we have

J ~
tim lim —— % _3((ka""H, oo)). (52)
r—0u=00 P{IT| > &1 () :
Furthermore,

m

D) < Y (P{E" T > kia} ™ 57 ). T; < r&T@)} + P(T; > RST()}).
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Then, by the fact that |77| is regularly varying with index «, and using the same arguments as
in the proof of Theorem 2.1 of [18] (see the asymptotic for integral /4 and (5.14) therein), we
conclude that

Jo(u)

lim limsup ———— =
ORS00 ume P{IT] > &1 ()

’

which combined with (5.1) and (5.2) yields

. o H(u) ~((1 UH
lim  liminf —— 2 > ¥((ka'/¥ 0]). 53
i i e Gy = (g - o)) 6

Next we give an asymptotic upper bound for H(u). Note that

H(u) < P{ﬂ;"=1< sup X;(t) > aiu> }
1€[0,7;]

= P{m:":l ( sup  Xi(t) > ai»:), A (r&T(u) < Ti < Ré‘l(u»}
1€[0,7;1

+ IP’{ ne, ( sup X;(1) > aiu), UL (Ti < rsTu) U (T; > Roﬁ(u)))}
1€[0,7;]

=:J3(u) + J4(u).
By the same reasoning as that used in the deduction for (5.2), we can show that

. . J3(u) - \/H
lim limsup ————— <V((ka,, col). 5.4
r—0,R—00 u_>oop P{T| > 3—1(”)} = (( m,0 ]) (5.4)

Moreover,

Ja(u) < Z P{ sup Xi(r) > aju, T; < r&1(w) t + P{T; > RST(w)} ).
1€[0,7:]

i=1

Thus, by the same arguments as in the proof of Theorem 2.1 of [18] (see the asymptotics for
integrals I, I, 14 therein), we conclude that

_ , Ja(w)
lim limsup —————— =0,
r—>0,R—00 y—>oc0 ]P){|T| > o1(u)}

which together with (5.4) implies that

H(u)

. . ~ 1/H
lim limsup ————— <V((ka ', o0]). 5.5
000 s PT|> &1(w)} ~ (ke . 0o]) 6>
Notice that by the assumptions on {(cr_i(u)}f';l, we in fact have Hi=H,=---=H,,.
Consequently, combining (5.3) and (5.5) we complete the proof. U
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Proof of Theorem 3.1. In the following we use the convention that ﬂ?zl = Q, the sample
space. We first verify the claim for case (i), ng > 0. For arbitrarily small ¢ > 0, we have

P(u) > ]P{n:':—l ( sup  (Xi(D) + ¢it) > aju, T; > (F/|ci| + 8)u>, ﬂ?i"i] ( sup Xi(t) > a,-u),
1€[0,7;] t€[0,7;]

a;+ ¢
ﬂ?zn_+n0+1 ( sup  (Xi(1) + ¢it) > aju, T; > — u)}
1€[0, 7] Ci

> ]P’{ N, ( sup Xi(0) + cit) > aju, Ti > (7 /lcil + 8)14),
t€[0,(7] /|ci|+e)ul

a;+ & a;+¢
ﬂ?:_;_"i] ( sup X;(t) > aiu), Ve ngt1 <Xi< ! : u) > —eu, T > — : u)}
1€[0,7;] Ci Ci

= Q1(u) x Q2(u) x Q3(u),

where

O1(u):= P{ﬂ?__] ( sup Xi(t) + cjt > am) }

T \eel0, (1 /el e ul

0s(u) := P{ﬂf_l(ﬂ > (&7 /|cil + &),

_+ a;+¢€
ﬂ;’:n_ﬂil < sup X;(r) > aiu>, m?:n,+no+1 (77 - | u) }
t€[0, 771 ¢

1

n

—&u
Q?,(M):: l_[ P{Nl>m}—)l, u— 00,

i=n_+nop+1

with N, i=n_+no+1,...,n being standard normally distributed random variables. By
Lemma 5.1, we know, as u — oo, that

n—

Q1) ~ [ [ vitai).

i=1

Further, according to the assumptions on o; and Lemma 5.2, we get

O (u) zv((kal/HrLJrl OO]),

lim 1 ,
e=0u=00 P{|T| > & u_11(u)} 0

and thus

n—
~ 1/H,_
Pu) 2V ((kay ", 0o )P{T| > & p 11} | [ vitaw), u— oo.

i=1

Similarly, we can show that

P(u) < P{ﬂl’:l < sup Xi(t) +cit > am), ﬂ;’;xﬁ] ( sup X;(t) > a,-u) }
1€[0,00) t€[0,7:]

~ ((kay ™, o)) PUT T > & 1) [ i), u— oo,
i=1

This completes the proof of case (i).
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Next we consider case (ii), ng = 0. Similarly to case (i) we have, for any small & > 0,

P(u) > IP’{D:I:_I < sup Xi(O) + cit) > au, T; > (6] /|ci| + 8)u>,
te[0,(£ /|cil+e)ul

aj+¢e a+¢
N 1 (X,( . u) > —su, T > — u)}
- Ci Ci

= Q1(u) x Q3(u) x Q4(u),

where

O4(u) := P{ﬂl’:l(ﬂ> (& /lcil + o), Vi, 4 (7} > % +8u> }

Ci

By Lemma A.1, we know that

o Q4(w)
PR BT >

and thus

P(u) Z v(ay, oo] P{|T| > u} 1;[ Yilaiu), u— oo.
i=1

For the upper bound, we have for any small ¢ > 0
P(u) < I (u) + I (u),

with

Ii(u):= P{ﬂ:’zl ( sup Xi(¢) + cit > a,u),
1€[0,7i]

Ny (T > (& lcil — o), N, 4y < sup Xi(t) +¢;T;i > am) }
1€[0,7;]

h(u):= P{“?:l( sup Xi(?) + cit > a,-u),
t€[0,7;]

U;Z:’l (Ti < (& /|cil — eu), m?:n,+1 < sup X;(t)+¢;T; > aiu> }
1€[0,7;]

It follows that

I (u) < ]P’{ﬂ?:_] ( sup X;(f) +cit > a,u),

te[0,00)

Ny (Ti > (@ leil — o), N, 4y ( sup Xi(t) +¢;T; > a,-u) }
1€[0,77]

= 1_[ Yi(aiu) ]P’{ﬂ?;] (Ti > (& /Icil — e)u), 0?2”74_1 < sup X;(t)+¢;Ti > a,'u) }
1€[0, 7]

i=1
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Next, for the small chosen € > 0 we have

P{ﬂle(’fi > (tf/lcil —ew), N, 4 ( sup Xi(t) +¢;T; > am) }
€10, 73]

= P{ﬂ?zl(’ﬁ > (F /|cil — eu), ﬂ?:ni_H ( sup X;(t) + ¢;Ti > aju, sup X;(t) < 8u> }
1€[0,77] 1€[0,77]

+ P{m?;(ﬁ > (&7 /Icil — e)u),

N1 ( sup X;(®) +¢iTi > a,u), Ui 1 ( sup X;(t) > 8M> }
1€[0,7;] 1€[0,7;]

n
<PNZ(Ti > (@ /lcil — o), O, 1 (&Ti> (@i — e+ Y P{ sup Xi(r>>su}.
i=n_+1  \1€l0.Ti]

Furthermore, it follows from Theorem 2.1 of [18] that, forany i=n_+1,...,n,

]P’{ sup X;(t) > su} ~Ci(e)P{Ti > & (W)}, u—> oo,
1€[0,7i]

with some constant Cj(e) > 0. This implies that

n
Z ]P’{ sup X;(t) > 8u} =o(P{|T|>u}), u— oo.
i=n_+1 \1€l0.7]

Consequently, applying Lemma A.1 and letting ¢ — 0, we can obtain the required asymptotic
upper bound if we can further show that

I
lim —_2® - (5.6)
U=0o0 Hi:l Vi(aiu) P{T| > u}
Indeed, we have
n_
n— *
IOEDY P{ﬂj_l ( sup  X;(1) + cjt > aju), Ti < (£ /|cil — s)u}
] 1€[0,7;]
n— n—
< Z ]_[wj(aju) IP’{ sup Xi(t) + cit > aiu}. (5.7)
i=1 j=1 1€[0,(t /Icil—&)ul
J#
Furthermore, by Lemma 5.1 we have that for any y > 0
_ PASUpreqo, (i jci —eyuy XilD) + it > au} .
lim : =0, i=1,2,...,n_,
4—>00 Vilaiwu™
which together with (5.7) implies (5.6). This completes the proof. U
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Proof of Example 3.1. The proof is based on the following obvious bounds:

Pr(u) == P{N_ (B{(Yi(T) + ¢;Yi(T)) > aju)}

< Pp(u)

< P{ﬁ;’zl ( sup  (Bi(t) + cit) > a,-u) }
1€[0,Y;(T)]

= Pu(u).

Since ap < min_; a;, by Lemma A.3 we have that Y(7) is a multivariate regularly vary-
ing random vector with index o and the same limiting measure v as that of So(7):=
(So(T), ..., So(T)) € R", and further

P{Y(T)| > x} ~P{|So(T)| > x}, x— oo.

The asymptotics of Py(u) can be obtained by applying Theorem 3.1. Below we focus on P (u).
First, consider case (i), where ¢; > O foralli=1, ..., n. We have

Pr(u) =P{N_ (Bi()y Yi(T) + ¢;Yi(T)) > au)}.
Thus, by Lemma A.3 we obtain
—
PL) ~ BN (€So(T) > a} ~ Cay. 7 (nx @i/cu) . u— oo,
=
which is the same as the asymptotic upper bound obtained by using Theorem 3.1(ii).
Next, consider case (ii), where ¢; =0 foralli=1, ..., n. We have
1
Pr(w) =P{OL BV YAT) > ai)} = o PO (Bi(1)*YiT) > ()™},
Thus, by Lemma A.2, we obtain
Pr(u) =< U2y 0o,

which is the same as the asymptotic upper bound obtained by using Theorem 3.1(i).
Finally, consider case (iii), where ¢c; <O foralli=1, ..., n. We have

Pr(u) = P{N (Bi(Y{(T)) + ciY((T) > aju, Yi(T) € [aju/|cil — /u, aju/|cil + /ul)}
n
> H( min P{B(t) + cit > a,-u})
i1 \e€laiu/|eil=/u,aiu/|cil++/ul
x PO (Y(T) € [aju/\cil — /u, au/|cil + /uD)}.
Recalling (2.1), we derive that

min P{B1(t) + c¢it > aju}
relaiu/|ci|—v/u,aiu/|cil4+/ul

= min P(B1(1) > (a;i — cit)/u//1}
te€lai/leil—=1/y/u,ai/lcil+1//ul

1 .
> Constant - —=e2@<it ol s oo,
u
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Furthermore,
P{NL, (Yi(T) € [aju/|cil — N/u, aju/|ci| + +/ul)}
n
> [ '] PASKT) € [aiu/ 12¢il — /2, aiuf|2¢i| + u/2])}. (5.8)
=0
Due to the assumptions on the density functions of S;(7),i=0, 1, ..., n, by the Monotone

Density Theorem (see e.g. [27]), we know that (5.8) is asymptotically larger than Cu—# for
some constants C, 8 > 0. Therefore

n
In Pr(u) 22 Z (ajcpu, u— oo.

i=1
The same asymptotic upper bound can be obtained by the fact that
}P’{ sup (B;(t) + cjt) > a,-u} =24 for ¢; < 0.
t>0

This completes the proof. O

6. Proof of Theorem 4.1
We first show one lemma that is crucial for the proof of Theorem 4.1.

Lemma 6.1. Let UY, MV, and T be given by (4.2), (4.3), and (4.5) respectively. Then v
and MW are both regularly varying with the same index ). and limiting measure i as that of
T. Moreover,

P{UD| > x} ~P{MD| > x} ~P{T| > x}, x— oo.

Proof. First note that, by self-similarity of fBms,
D ~
U =xV) + Vs, XV + VS0 2 T + 21 + 22+ Zy),
where
Zy = By, OT™, By, (HVT™),  Zy =By, (HS™, By, (DS™),  Zy=(— ¢1S. —q29).

Since every two norms on R? are equivalent, then by the fact that Hj, Hi<1fori=1,2 and
(4.1), we have

max (P{|(TH1, TH2)| > x}, P{(ST, $72)| > x}, P{|Z3] > 1)) = oP{|T| > x}), x—> o0.

Thus the claim for U" follows directly by Lemma A.3.
Next, note that

D
M= ( sup (X1l o<t<1) + X1(T) + Y1(t = T (1<t <T+5)):
0<t<T+S

sup  (Xo(Olo<i<1) + Xo(T) + Yot — T))I(T§Z<T+S))> =M,
0<I<T+S
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then b~
M= X\(T), X2(T) =T+ Z,

and

M < ( sup By, (t) +p1T +sup Yi(t), sup Bp,(t) + p>T + sup Yz(t)>

0<t<T =0 0<t<T =0
b (ngHl + sup Y1(7), f;‘zTHz + sup Yz(t)> + 7‘,
>0 >0

with &; defined in (3.1). By Corollary 2.1 we know that P{suptzo Yi(t) > x} = o(P{T > x}) as
x — o0. Therefore the claim for M) is a direct consequence of Lemmas A.3 and A.4. This
completes the proof. O

Proof of Theorem 4.1. First, note that, for any a, ¢ > 0, by the homogeneity property of i,
o0
/ w((ve +a, o0]) dv < u((a, oo])
0
© 1
+ / v (e +afv, 0ol dv < (@, 00]) + s (e, o0, (6.1)
| _

For simplicity we denote W := Yo, u @ We consider the lower bound, for which we adopt
a standard technique of ‘one big jump’ (see [28]). Informally speaking, we choose an event on
which W=D 4 M®™ 5 > 1, behaves in a typical way up to some time k for which M g
large. Let §, ¢ be small positive numbers. By the Weak Law of Large Numbers, we can choose
large K = K, s so that

PW? > —n(14+e)c—K1}>1-8, n=1,2,....
For any u > 0, we have
Ow)=P{En>1: WD £ M™ = qu)

=PMV >au}+ Y Pk (WD + M@ £ au), WO + MEHD > qu)
k>1

> P{M(l) > au} + Z P {ﬂ]:lzl(W(n—l) +M™ * au), wh - —k(1+ &)c — K1,
k>1
MDD S qu 4 k(1 + e)e + Kl}
>PMY > qu}
+ (1 =8 —PU_ (WD + MO > @) PIMEHD > au + k(1 + e)e + K1}
k>1

>(1=8-0w) Y PMY >au+k(1+e)c + K1}
k>0

S i 400 *

- I+e¢ 0

For u sufficiently large that eu > K, we have

O(u) > d=3-0w) / - PMD > (a + el)u + ve} dv.
1+8 0

P{MY > au + ve + K1} dv.

https://doi.org/10.1017/jpr.2021.37 Published online by Cambridge University Press


https://doi.org/10.1017/jpr.2021.37

Multi-dimensional Gaussian processes over random intervals 99

Rearranging the above inequality and using a change of variable, we obtain

(1=8u [;° PIMY > u(a + &1 + ve)} dv

u)=> s
e = T+e+ o7 PIMD > (a+ eDu+ve} dv

and thus by Lemma 6.1 and Fatou’s lemma,

. O(u) 1—-6 [
lim inf = > u((a+ el +ve, oo]) dv.
u=oo yP{T|>u} ~ 1+¢eJo

Since ¢ and § are arbitrary, and by (6.1) the integration on the right-hand side is finite, taking
& — 0, 6 — 0 and applying the dominated convergence theorem yields

o O(u) oo
ILII_I)IOI.}f m > /0 ,bL((a + ve, oo]) dv.

Next we consider the asymptotic upper bound. Let y1, y> > 0 be given. We shall construct an
auxiliary random walk W(n), n >0, with W(O) =0and VNV(n) = Z?:l U (1), n> 1, where U " _
(ﬁ("), ﬁé")) is given by

MP it MY >y,
F]En) _ Ul(n) if —y, < U?n) S]‘/[l(n) <y, i= 1,2.
—yy itM" <y, U™ < -y,
Obviously, wm < VNV(") for any n > 1. Furthermore, one can show that
MP <T" + (1 +y2).

Then _
WD MO < W 4y 41, a1

Thus, for any ¢ > 0 and sufficiently large u,

Ow) <P@En>1: W > au— (y; +y)1}

<P{an>1: W(n) > (a — elu}.

Define ¢y, y, = —E{f](l)}. Since limy, y, 50 €y,,y, = €, we have that for any y;, y2 large enough
¢y, .y, > 0. It follows from Lemmas 6.1 and A.4 that for any y;, y» > 0, 0" is regularly vary-
ing with index A and limiting measure u, and ]P’{|INJ(1)| > u}~ ]P’{IT| > u} as u — oo. Then,

applying Theorem 3.1 and Remark 3.2 of [21], we obtain that
P 0 (1) >
{(An=>=1: W" >(@—eu} ~ulP{|U | > u} n((cy, y,v+a—el, oo])dv
0

o0
~ ulP{|T| > u} / u((ey, y,v+a—el, oo])dv.
0

Consequently, the claimed asymptotic upper bound is obtained by letting ¢ — 0, y1, y» — 0.
The proof is complete. U
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Appendix A. Auxiliary results
This section includes some results on the regularly varying random vectors.

Lemma A.1. Let T > 0 be a regularly varying random vector with index o and limiting mea-
sure v, and let xij(u), 1 <i <nbe increasing (to infinity) functions such that for some 1 <m <n,
x1(u) ~ - - -~ xp(w), and xj(u) = o(x1(w)) for all j=m+1, ..., n. Then, for any a > 0,

PN, (Ti > aixiu)} ~ PANL (Ti > aixi (W)} ~ v([a@m,0, 00]) P{IT | > x1 ()}
holds as u — oo, witha,, 0 =(ay, ..., an,0,...,0).
Proof. Obviously, for any small enough ¢ > 0 we find that when u is sufficiently large

PN (Ti > aixi(u))} < PN (Ti > (a; — e)x1(w)), N, (Ti > 0)}
~v([a—g, o) P{|T| > x1(w)},

wherea_, =(a; —¢,...,a,—¢,0,...,0),and

P{_ (Ti > aixi(u))} = P{OL (T; > (a; + e)x1(w), N, (Ti > ai(ex1 ()}
~v(agy, o)) P{|T| > x1(w)}

with ag+ =(a; +e¢, ..., an+¢€, ant16, ..., aye). Letting ¢ — 0, the claim follows by the
continuity of v([a,+, oo]) in €. The proof is complete. O

Lemma A.2. Let T, a;, xi(u), and a,o be the same as in Lemma A.l. Further, con-
sider n =1, ..., n,) to be a non-negative random vector independent of T such that
max|<j<p E{n;’”} < o0 for some § > 0. Then

PO (Tini > aixi(w)} ~ P{OL, (Tini > aixi ()} ~ V([@m,0, 00]) P{|T| > x1(u)}

holds as u—> oo, where V(K)=E{v(p~'K)}, with 35 'K= {(nl_lbl, R n;lbn),
(b1, ...,by) €K} forany K € B([0, co]™ \ {0}).

Proof. 1t follows directly from Lemma 4.6 of [22] (see also Proposition A.1 of [7]) that the
second asymptotic equivalence holds. The first claim follows from the same arguments as in
Lemma A.1.

Lemma A.3. Assume X € R" is regularly varying with index o and limiting measure |1, and
A is a random n x d matrix independent of random vector Y € RY. If 0 < E{||A||**%} < oo for
some § > 0, with ||-|| some matrix norm and
P{lY| > x} =o(P{|X| > x}), x— o0, (A.1)
then X 4+ AY is regularly varying with index o and limiting measure |1, and
P{X +AY]| > x} ~P{|X| >x}, x— o0.
Proof. By Lemma 3.12 of [22], it suffices to show that

P{IAY| > x} = o(P{|X] > x}), x— oo. (A.2)
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Defining g(x) = x@9/2/(@+8) x>0, we have

8(x)
P{lAY| > x} < P{|A|||Y] > x} < /O P{Y|>x/t} P{||A] € di} + P{lIA[l > g(0)}.  (A.3)

Due to (A.1), for arbitrary € > 0,

(x) (x)
/g ]P’{IY|>x/t}P{||AIIEdt}§8/g P{IX| > x/1} P{||A]l € d}
0 0

holds for large enough x. Furthermore, by Potter’s theorem (see e.g. Theorem 1.5.6 of [8]), we
have

P{X| > x/1} .
———— <], 2197°] , te(0,
P(X| > =T (1<1=g(x) (0, g(x))

for sufficiently large x, and thus, by the dominated convergence theorem,

g(x)]P) Y t
li / PUYI> /1) ) an
=00 Jy  P{X]>x}
g(x) P{X t
< lim/ EPUXT > /1) b A  de) = eE(A]). (A4)
=00 Jo P{1X] > x}
Moreover, Markov’s inequality implies that
P{|A E{||A [T
im {Il |I>g(X)}S lim {l1Af*™} —0 (A5)
x—>oo  P{|X|>x} T x—oo g(x)@t P{|X] > x}

Therefore claim (A.2) follows from (A.3)—(A.5) and the arbitrariness of €. This completes the
proof. (]

Lemma A.4. Assume X, Y € R" are regularly varying with the same index o and the same
limiting measure w. Moreover, if X >Y and P{|X| > x} ~P{|Y| > x} as x — oo, then for
any random vector Z satisfying X > Z > Y, Z is regularly varying with index « and limiting
measure u, and P{|Z| > x} ~ P{|X| > x} as x — oo.

Proof. We only prove the claim for n = 2; a similar argument can be used to verify the claim
for n > 3. For any x > 0, define a measure j, as

P(x~'Z € A} —
A) =t ——, AeBR).
Hx(A) PX| > x} ( O)
‘We shall show that
I AN n, X— oo. (A.6)

Given that the above is established, by letting A = {x: |x| > 1} (which is relatively compact and
satisfies u(0A) =0), we have u(A) = w(A) =1 as x — oo and thus P{|Z| > x} ~ P{|X| > x}.
Furthermore, by replacing the denominator in the definition of w, with P{|Z| > x}, we conclude
that
Px~'Ze}
P{|Z] > x}

showing that Z is regularly varying with index o and limiting measure /.

I‘L()v X — 00,

https://doi.org/10.1017/jpr.2021.37 Published online by Cambridge University Press


https://doi.org/10.1017/jpr.2021.37

102 L.JI AND X. PENG

Now it remains to prove (A.6). To this end, we define a set D consisting of all sets in Rz)
that are of the following form:
(a) (a1, o0] x [az, oo], a;>0,a eR,
(b) [—o00,ai] x (a2, <], areR,ay >0,
(¢) [—o0,a1) x[—o00,az], a; <0,a€R,
(d) [a1, o0] x [—00, a2), areR,ax <0.

Note that every A € D is relatively compact and satisfies w(dA) = 0. We first show that

lirglo Ux(A) = u(A) forallAeD. (A7)
x—

If A=(ay, og] X (az, 00] or A =(aj, o] X [ap, oo] with a; € R and at least one a; > 0, i =
1,2,0or A=R x (a2, oo] with some a; > 0, by the order relations of X, Y, Z, we have, for any
x>0,

P{x~'Y € A} < ph) < Pix~'X € A}

P{|X| > x} P{X|>x} (A8)

Letting x — 00, using the regularity properties as supposed for X and Y, and then appealing
to Proposition 3.12(ii) of [33], we verify (A.7) for case (a). If A =[—o00, ai] x (a2, oo] with
some aj € R, ap > 0, then we have

1x(A) = p(R x (a2, 00]) — pa((ar, 00] X (a2, 00)),
and thus, by the convergence in case (a),
Jim p1,(A) = (R x (a2, 00]) = (@, 00] x (a2, 00]) = p(A),

this validates (A.7) for case (b). If A =[—00, ay) x_[—oo, ay]l or A=[—o00, ay) x [—o0, a?)
with a; € R and at least one a; < 0,i=1,2,or A =R x [—00, ap) with some a; < 0, then we
get a similar formula to (A.8) with the reverse inequalities. If A = [a;, co] x [—00, ap) with
some a1 € R, ap < 0, then
11x(A) = (R X [—00, a2)) — pa([—00, a1) X [—00, a2)).

Therefore, similarly to the proof for cases (a) and (b), one can establish (A.7) for cases (c)
and (d).

Next, let f defined on Rz) be any positive, continuous function with compact support. We
see that the support of f is contained in [a, b]¢ for some a < 0 < b. Note that

la, b] = (b1, o] x [az, 00] U [—00, b1] x (b2, 0] U[—00, a1) X [—00, b2] U [ay, o0]

X [_003 aZ)

4
= UAi’
i=1

where the A; are sets of the form (a)-(d) respectively, and thus (A.7) holds for these A;.
Therefore

4
sup j1x(f) < sup f(2) - sup pux(la. b1°) < sup /(@) D sup (A < 00,

— — 5
x>0 zeR, ~ zeRy i=1 *>0
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which by Proposition 3.16 of [33] implies that {1t },~0 is a vaguely relatively compact subset of

. . . =3 =2
the metric space consisting of all the non-negative Radon measures on (R, B(R))). If r¢ and
o’ are two subsequential vague limits of {ity}x>0 as x — 0o, then by (A.7) we have uo(A) =

. .o =2 . .
1o’ (A) for any A € D. Since any rectangle in R, can be obtained from a finite number of
sets in D by operating union, intersection, difference, or complementary, and these rectangles

constitute a -system and generate the o -field B(ﬁg), we get o = (o’ on B(Eg). Consequently
(A.6) is valid and thus the proof is complete. (]
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